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CREDIT REPAIR KIT (U.S.)

____________________________________________________________________________________
METHODS TO QUICKLY ESTABLISH "A" CREDIT:

METHOD #1:

· Go to a local bank near you and open a Passport Savings Account with as little as $250. Wait a few days and return to the bank. Ask for a $250 loan and offer your Passport Savings Account as collateral. The bank will then freeze your passport savings of $250 until you make payments, but you will have the $250 that you just borrowed. Take the $250 loan you just received and go to another local bank. Repeat the process. Open a Passport Savings Account at the second bank. Wait a few days and return to the second bank and ask for a loan using your passport savings as collateral for loan #2. Repeat the process for Bank #3. At Bank #4 open a checking account. Wait a few days and pay one monthly payment on each of the 3 previous bank loans. Wait a week and send a second full month payment to each of the 3 banks. In one more week pay another full month payment to each of the 3 banks again. This method will significantly improve your credit by establishing: 

      1) An active checking account. 
      2) Obtaining 3 bank loans - very difficult to get, and with 3 months of advanced payment histories. 
      3) Three $250 Savings accounts. 
METHOD #2:

· Go to your local bank and open an Interest Bearing Savings Account by depositing around $500.00. Return to the same bank and ask for a short-duration loan. Tell them that you want to use the money you deposited as security for the loan. The bank will usually give you 75%-100% of the amount that you have on deposit as a loan. Your original deposit earns interest and will partially offset the interest payments you make on the loan. Take the money you borrowed from Bank #1 and use it to open a savings account at Bank #2. Follow the same steps as you did at the first bank. Repeat the process at Bank #3. Use the money you borrowed from the last bank to help you pay the first few payments of interest and principal. The longer you take to pay the loans off according to the agreement, the better for your credit report. Tell each bank that you want your payment history to be reported every month to all of the major credit bureaus. This method will significantly improve your credit rating. 

CREDIT BUREAU INFO:

· First of all, you are entitled one free copy of your credit report per year from any bureau that reports information on you. You are also entitled to a free copy if you have been denied credit. If you request your credit report, the bureau will mail a copy to you in about 4-6 weeks. Below are the top 3 credit reporting bureaus. Click on the name to go directly to their website.

EQUIFAX - PHONE: (800) 378-2732, (800) 685-1111, (800) 505-1208
(For Credit Report Copies)                                                 (To Send Disputes)  

EQUIFAX CREDIT INFORMATION SERVICES               EQUIFAX CIS                                                                                          

P.O. BOX 740241                                                                 P.O. BOX 740256 

ATLANTA, GEORGIA                                                           ATLANTA, GEORGIA  

30375                                                                                     30374

TRANS UNION - PHONE: (800) 916-8800, (800) 888-4213
(For Credit Report Copies)                                                 (To Send Disputes)

TRANS UNION CORPORATION                                        TRANS UNION CORPORATION

P.O. BOX 1000                                                                     P.O. Box 34012

CHESTER, PENNSYLVANIA                                             Fullerton, CA

19022                                                                                     92831 

EXPERIAN - PHONE: (888) 397-3742, (800) 520-1221, (800) 682-7654
(For Credit Report Copies)                                                 (To Send Disputes)

P.O. Box 2002                                                                        P.O. Box 2002 

Allen, Texas 75013                                                                Allen, Texas 75013

________________________________________________________________________________

DISPUTING BAD CREDIT WITH THE CREDIT BUREAUS:

· Once you receive your credit reports, be prepared to see errors. It's well-known that credit reports contain errors over 50% of the time.

· When you dispute a derogatory item, your creditor has 30 days to respond by either providing proof or removing the derogatory status. “PROVE IT OR REMOVE IT!” For instance, your creditors must be able to prove that you had a late payment. Many large companies, like major department stores, actually lose information about late payments. If you call to dispute a late payment, the creditor is required to send a deletion letter to the credit-reporting bureau. 

· If your credit report shows late payments to a company that is no longer in business, dispute them in writing because the information is no longer verifiable or available. If you dispute these items in writing, the credit-reporting agency will automatically remove them. 

· Don't forget to look for any missing entries or information. You may have several "good credit" entries that were NOT reported by one of your creditors or lenders.

SUMMARY:

1) Make a list of any debts you wish to challenge as untrue.
2) Use the sample letters we have provided in the "Download" section. 
3) Send your letter via Certified Mail. 
4) When the credit bureau receives your dispute letter, they will attempt to contact the bank or credit institution responsible for reporting the negative information to your credit file. 
5) After 30-45 days you will be notified of the result, issuing a decision and an updated credit file. 
COMMON RESULTS:

· Negative entries are permanently removed from your credit report for the following reasons:

1) Creditor did not keep proper records to verify their entry on reports. 
2) Creditor did not respond within their time period of 30 days, therefore the negative entry was   
removed. (This is why it is important to send the dispute form via certified mail. Not only to insure its delivery, but to have documented time of when it was received. Your creditors are usually so overloaded with disputes, they almost never respond within the time frame required by law.) 

3) Debts were not significant enough to waste their time. 
________________________________________________________________________________
DISPUTING DEBTS WITH AN ORIGINAL CREDITOR OR COLLECTION AGENCY:
(This is usually your best option)
· Inevitably, if you have several negative accounts on your credit reports, you will hit a brick wall. The Credit Bureaus will verify some of your accounts again and again, and may even start to throw out your disputes as frivolous. This is when it is time to dispute your debts directly with the original creditor and/or collection agencies. It is usually very easy to catch your original creditors and collection agencies in violation of the Fair Credit Reporting Act (FCRA) and/or the Fair Debt Collection Practices Act (FDCPA). Here are the 3 most common ways to get them right where you want them:
1) Dispute the debt with the collection agency or your original creditor using one of the letters in our download section sent via certified mail, return receipt requested. If they fail to respond to your dispute within 30 days, they are in violation of Section 809 of the FDCPA.

2) They Verify your Debt as Valid with a Consumer Reporting Agency without validating the debt directly with you as per FDCPA § 809 , which is a violation of the FCRA § 611.

3) They fail to notify any such said Consumer Reporting Agency that the consumer (you) is disputing the debt is a violation of the FCRA § 623(a)(3) and the FDCPA § 807(8).

· # 3 is usually the most common violation. If you dispute your debt, the creditor or collection agency is required by law to report your debt to the Credit Bureaus as "disputed". If you get your credit report 30 days after the creditor or collection agency receives your dispute letter, check to see if the debt is listed as disputed. If not, they are in violation of the FCRA & FDCPA. You can then file a claim against them in Small Claims Court, which is very simple and will only cost you around $20. The amounts you can sue for each violation are listed below. 99% of the time, they will immediately delete the entire listing in your credit file in exchange for you dropping the lawsuit. They don't want to spend more money to hire a lawyer to appear in court on their behalf. Even if they did show up, you are suing for violation of the FCRA and FDCPA, which you will have proof of in the form of your return receipt from your dispute letter. You are not going to court to try to prove that the debt isn't yours. NOTE - One of the companies may be stubborn and go to court. They will try to switch everything around and say to the judge that this debt is yours. Remind them that YOU are the plaintiff, and YOU are not the one on trial. They broke federal law, plain & simple. Take a copy of the following court ruling, which states that their violations have nothing to do with the debt being yours or not:

Spears/Brennan Appeal from the Marion Superior Court - The judge ruled the following: 

"As discussed previously, an FDCPA claim has nothing to do with whether the underlying debt is valid. An FDCPA claim concerns the method of collecting the debt. It does not arise out of the transaction creating the debt [.] Azar, 874 F. Supp. at 1318. Footnote: See 15 U.S.C. § 1692k (governing civil liability under the Act).

Here is a copy of the entire case: http://www.creditprovide.com/spears.doc
Show it to your creditor/collection agency before the court date and they WILL get very nervous. They do NOT like to go to court with informed consumers!

· When they ultimately agree to settle out of court (usually a few days before the court date), tell them you will drop the case only in exchange for a Manual Bullseye of the disputed account from all credit bureaus it is being reported to. That is the term they use for immediate removal. It will let them know that you are an informed & intelligent consumer.

Section 623(a)(3) of the Fair Credit Reporting Act: 

§ 623. Responsibilities of furnishers of information to consumer reporting agencies [15 U.S.C. § 1681s-2]
(a) (3) Duty to provide notice of dispute. If the completeness or accuracy of any information furnished by any person to any consumer reporting agency is disputed to such person by a consumer, the person may not furnish the information to any consumer reporting agency without notice that such information is disputed by the consumer. 
Section 807(8) of the Fair Debt Collection Practices Act:

§ 807. False or misleading representations [15 USC 1962e]

(8) Communicating or threatening to communicate to any person credit information which is known or which should be known to be false, including the failure to communicate that a disputed debt is disputed.
· Typically, you can sue for up to $1,000 per violation of the above. It will also help if you can show you were denied credit or a loan recently, which may be due to their reporting error. This shows you suffered damages as a result of their non-compliance.
______________________________________________________________________________
TAKING THE CREDIT BUREAUS TO SMALL CLAIMS COURT:

· If you've taken all of the above steps, you still have one final resort. By now most of the accounts should have been settled in your favor. But there may still be one or two tough things to get off of your report. The final method is to file small claims suits against any credit bureaus still reporting the negative information about you. Don't worry! It is much easier than it sounds. Most of the time they won't even put up a fight! After all, they benefit nothing by reporting your negative information. When they are threatened financially, they usually settle for removal in exchange for you dropping the suit. And remember, filing a small claims suit only costs around $20. Don't forget, if the original creditors and/or collection agencies have failed to validate and show proof of a debt to YOU, how could the credit bureaus possibly be verifying these debts!? They can't. This is because they verify the debts by contacting a $7 per hour clerk who says, "Yes, I see the debt listed on our computer." They call that verification. But the courts do NOT consider that proper verification. You will have many little known case laws to back you up. This is the stuff the credit bureaus don't want anyone to know!
What you can file against them for:

· "negligent and willful failure to reinvestigate the disputed entries in violation of sections 611(a), 616, and 617 of the FCRA, 15 U.S.C. §§ 1681i(a), 1681n, 1681o"
A copy of a similar lawsuit appeal where TransUnion was completely trashed by the judge for their lackluster verification procedures can be found at:
http://caselaw.lp.findlaw.com/scrip...rd/971610p.html
· Send a copy of the above case to a credit bureau's legal department, and we'll bet that they will suddenly want to settle with you!

A couple of other cases you may want to use are:

Richardson v. Fleet Bank of Massachusetts - the court held that the company failed to follow reasonable procedures by relying on creditors for accurate credit information because the company had reason to know of the dispute between the consumer and the company. 

Bryant v. TRW - the Defendant consumer reporting agency unsuccessfully argued that, under §607(b) of the FCRA, 15 U.S.C. §§1681 et seq., it was not liable as a matter of law, for reports it issued in good faith, and as a result of inaccurate information provided to it by Plaintiff's creditors. The court held that Defendant was not free from liability when the credit reports at issue was not accurate. Once inaccuracy was determined, defendant's agency procedures were determined to be not reasonable to ensure maximum possible accuracy, pursuant to §§607(b). Entire case can be found here: http://www.proselitigant.net/wwwthreads/postlist.pl?Cat=&Board=caselaw
________________________________________________________________________________
LITTLE-KNOWN FACTS:
· 1) By law, no one can guarantee the removal of negative credit listings that are 100% accurate. However, hundreds of people dispute accurate listings every day, and every day many of them are successful. Bankruptcies usually tend to be a little harder to remove, but there are several companies and law firms that specialize in these matters. They dispute negative listings such as a bankruptcy, and if verified, they appeal the verification over and over again, using different (but legal) techniques, until it is ultimately deleted. (Please see the section below, titled "Other Options".) NOTE: The best way to dispute a bankruptcy, charge-off, etc. is to begin by saying it does not belong to you. Although it is illegal to dispute a negative credit listing that you know to be true, it would be impossible for anyone to prove that you truly knew it was yours. Your defense could simply be that you forgot about it.
· 2) It has been said that once you get an item deleted from your credit report, it can be placed back on your report at a later date. It is true that the credit bureaus often delete a negative item temporarily, if they haven't heard from your creditor after thirty days. If the creditor then reports after the thirty day period and verifies the negative item, the credit bureau will often reinsert the negative item onto your credit report. This is known as a "soft delete." Most of the time however, the creditor fails to respond and the negative listing is permanently deleted. Even if the item is verified by your creditor before thirty days or after, you still have the right to challenge the item again at a future date.
· 3) Creditors will often negotiate with you to settle your debts. First, ask your creditors to stop charging interest on a debt so you can begin to repay it. Second, if you have the resources, offer to settle the entire debt for a certain amount, like 50% of the total. They may want more. Negotiate with them. Before you accept their offer, ask them to report your account as "PAID AS AGREED" or to delete the listing altogether. DO NOT accept "Paid was Late", "Paid Collection", Paid P & L", or "Paid Charge Off". These are all very damaging entries on your report. When they say yes to "Paid as Agreed" or to deleting the entire entry, GET IT IN WRITING FIRST!  
· 4) There are many companies advertising that they can create an entirely new credit history for you by getting the IRS to issue you a new EIN #. The authorities have caught on to this scheme, and it is very risky. You may get by unnoticed for a short time, but it is likely that you will be caught and forced to pay a hefty fine and/or spend time in prison. In other words, DON'T TRY IT!
· 5) Are you currently stuck in ChexSystems and unable to get a checking account? If so, email newchecking@yahoo.com or visit their website at: http://www.newcheckingaccount.com. They can get you out of ChexSystems and/or get you a checking account with an ATM card that has a Visa logo on it, GUARANTEED.
· 6) If collectors are harassing you, simply send them one of our letters telling them not to contact you any further. If they contact you after receiving the letter, you can sue them for violating your rights under the Fair Debt Collections Practices Act. 
· 7) You can always get a FREE credit report if you feel you are the victim of fraud. The best thing to do is keep the most current report with you, dispute a negative entry, and the credit bureau will send you an updated report after they investigate your dispute.
· 8) If possible, try to deal with smaller banks that can't easily verify information because their systems are not as sophisticated as the larger banks.
· 9) The laws allow you to add a consumer statement on your credit report to explain the reasons for your bad credit marks. However, creditors usually don't consider this information and sometimes it can even make it harder to obtain credit.
· 10) The only valid proof of debt is a signature. This is the only way a creditor can prove a debt, and it also has to MATCH your signature. In many cases, creditors can't produce this sort of verification. That is why it is good to apply for applications online or over the phone, as well as making online purchases or payments, and using ATMs for deposits and withdrawals.
________________________________________________________________________________

OTHER OPTIONS:

If you've tried the above listed credit repair methods and are still not pleased with the results, or if you would rather have a professional do the paperwork for you, here is a company we know of that specializes in removing negative entries from credit reports. This company has helped to remove thousands of negative credit marks for people, much to the dismay of the Credit Bureaus & the Government, who repeatedly say it "can't be done". They are rated in order of how many success stories we've received about them.

1) (*Popular*) Lexington - Click Here
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